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To my family. T hanks for listening to my ideas.

Grown-Up Stuff Explained 75 Topics 18 YearOlds Should Know
Copyright © 2021 by Witty Ryter
All rights reserved.

No part of this publication may be reproduced, stored in a retrieval system, or transmitted in any form or by any
means, electronic, mechanical, photocopying, recording, scanning, orotherwise, without the prior written permission
of the author. To obtain permission, please write to WittyRyterBooks@gmail.com

Limit of Liability/Disclaimer of Warranty: This book is intended to offer general information, and is sold with the
understanding that the author and publisher are not engaged in rendering legal, investment, tax, insurance, or any
other professional advice or services.If expert assistance is required, the services of a competent professional should
be sought. You are fully respongble for how you use the information in this book and for the ultimate results of your
actions. Although this publication aims to provide correct information regard ing the subjects covered, the author and
publisher make no representations or warranties with respect to the accuracy or completeness of the contents of this
book and specifically disclaim any implied warranties of merchantability or fithess for a particular purpose. The author
and publisher assume no responsibility for errors, inaccuracies, omisions, or any other inconsistencies herein and
hereby disclaim any liability to any party for any loss, damage, or disruption caused by errors or omissions, whether
such errors or omissions result from negligence, accident, or any other cause.
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Introduction

Hello! You are an adult now. Congratulations and welcome to the big leagues! | wrote this book
with the hope of making your transit ion into adulthood a little easier.

Being a grown-up is definitely more complicated than being a child, but anyone with the proper
mindset can handle it. The key is to keep striving to own every role you play after turning 18. The
faster you decide that you are in chargeofyourlifeand act | i ke it, the betterl

Before you get too far into this blowlk,actlikeamant t o
adult. Thereare mountains of literature on the subject, so adding to the pile did not make sense

to me. Instead, | havebuilt on the fact that most young people take a while to figure things out

because theysimpydon &t know what. they dondt Kknow

This book aims to help with the knowledge gap by providing you with a list of topics to explore.
The material has been greatly simplified for easier consumption, but it should give you a good
starting point. My g o a | is merely to give you a taste of whe
determine whatos usef ul tmlehrnbbouveachwopih mor e you wan

Youdl | notice that many items rel at epractoallynab ney . Tl
aspects of adult life, directly or indirectly.

| wish that | could give you all the answers, but one of the challenges of being a grown-up is the
fact that we are all learning as we go along.



Page|l

Civic Stuff

As citizens we have many You can't have one hev h b
rights and responsibilities. without the other. They haye To be
shared.
Nice. I pick k. ‘/ou';f.llr"\;rak:h / T just did...
rights. / responsibilities then. You complain a lot.




Page]| 2

US Selective Service System

When is this relevant? When you are an 18 year-old male.

What is it? Every male citizen and lawful immigrant living in the United States must register with
the US Selective Service System soon aftehis 18th birthday.

Registration provides the federal government with a list of people who could join the military in
the event of a national emergency.

Why does this matter? Failure to register may result is a fine, imprisonment, or both. Also, there
are many jobs and financial aid programs that require Selective Service registration.

What else should | keep in mind? Registering does not automatically result in being inducted
into the military .

I registered with the Selective| | Every 18 year-old male must So...it's not a dating
Service as soon as I turned 18, || register to potentially serve app for guys who are
but no one has reached out. in the military, but you won't selective?

be contacted unless you are | |T don't know what to

needed. / say to that.




Voter Registration

When is this relevant? When you want to vote.
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What is it? Voter registration is the process of registering with election officials so you become

eligible to vote.

Every state has its own voting and election rules. Depending a your state, you may be able to
register online, in person, by mail, and through voter registration drives.

Why does this matter? Even if you dislike politics, voting gives you a voice in our political
process. Elected officials have to consider your \gion for the future because your vote matters

to them.

What else should | keep in mind?  You usually need to re-register to vote in a few scenarios
including moving and changing your name.

Why can't I vote for president
unless I'm at least 18 years

old, a citizen, and a registered
voter?

It's like being a member of a
club. Only eligible members of
the club can vote on club

matters. /

What the heck was that?

Sorry. I automatically
tune out when adults
explain stuff. Please
try again.
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Jury Duty

When is this relevant? When you are a US citizenand at least 18 years old.

What is it? Jury duty is an obligation to serve in a court proceeding as a juror (someone who
decides if a person is guilty of wrongdoing) . Potential jurors are randomly selected from various
lists and are sent a summons (a notice to report to a court) .

Being summoned does not guarantee that you will serve on a jury.

Why does this matter? It is mandatory to report to jury duty , and participating in the process
may disrupt your work or personal life.

What else should | ke ep in mind? It is possible to postpone jury duty.

Serving on a jury is a civic T get all that, but why do That' A dult

obligation. It allows citizens they always send their ars easy. Asana l;\ : |
inconvenient time is the on

who are at least 18 years-old summons at an inconvenient Y

time you have.

to participate in our justice time? \
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General Stuff

My parents nag me to do lots
things I don't want to do.
of things I don't want to do things you don't want to do,

When I'm an adult, it will be bukyadllbe the oneagging
Why? different; ourself to do them
/ That's true. Y '

I'm almost an You'll still have to do lots of

adult. I can't wait.
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Appropriate Documentation

When is this relevant? When you need to prove that something took place.

What is it? Appropriate documentation is anything that clearly shows that you did what you
were supposed to do, or that someone agreed to do something for you. Appropriate
documentation includes receipts, income tax returns, insurance documents, contracts, and

pricing quotes.

Why does this matter? Unless you can prove that something
appropriate documentation in order to avoid disputes over the facts.

What else should | keep in mind? Only sign documents that you understand and agree with.

Purge supporting documents slowly.

took place, it

Appropriate documentation
can prove that something
was agreed or that you did
what you were required.

Verbal promises are hard to
prove. If you can't prove it, it
didn't happen.

..but you said you would give
me gas money if I gave you a
ride.

Show me proof.

didnodot
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Safeguarding P ersonal Information

When is this relevant? Anytime you are handling sensitive information.

What is it? Safeguarding personal information means sharing sensitive personal details only
when absolutely necessary, and using precautions to prevent others from accessingthem on

their own.

Information that should not be shared carelessly includes your Social Securitynumber,

Il icense number,
balances, and passwords.

compl ete dat e

of birth,

Why does t his matter? Identity theft and fraud are serious problems that can happen in the
physical world or online. If you make it easy for criminals to access your information, you run the

risk of becoming a victim.

What else should | keep in mind? Only give personal information over the phone if you initiate

thecal. Don ot click

on | inks or a

ttachments i ncl

Safeguarding personal
information includes sharing
sensitive information only when

necessary.

Your Social Security number,
driver’s license, and passwords
are details that should not be

made public. \

Have you been looking at my
social media feed again?

\

No. I just read an
article..uhmmm...what
have you been posting?

dri ver 0s
your

mot h

uded
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Setting Goals

When is this relevant? Anytime you want to accomplish something.

What is it? Goal setting is the process of identifying something that you want to accomplish and
creating a plan to do it.

Goals should have the following characteristics to make them easier to achieve.

A deadline.

A detailed desired outcome.

Alignment with what you want to achieve in your | ife as a whole.
Consecutive stages that help you check your progress.

= =4 =4 =

Why does this matter? Having goals can give you focus and purpose, and attaining them can
provide you with motivation and self -confidence.

What else should | keep in mind?  Start with small goals and build over time.

My new goal is to stop
procrastinating about things T
don't want to do.

You just need to make it
more detailed, time specific,
and measurable.

OK. T'll get to work on
that..starting tomorrow.

\ That's a great goal.
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College Stuff

Educating yourself is a great
investment. It expands the
pool of jobs that you can get.

What if I don't have money for
an education?

You can get financial aid or
find low cos‘r\al'rer‘na‘rives.

What if I don't want to learn

new things?
The pool I mentioned
will eventually turn into
a tiny puddle.
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College Wage Premium

When is this relevant? When you get a job.

What is it? The college wage premium describes the fact that college graduates tend to have
higher wages and better employment prospe cts than people with only a high school diploma.

STEM majors (Science, Technology, Engineering, and Mathematics) offer the greatest income

potential.

Why does this matter? Earning more than the average worker makes it easier to afford the
things you need to live, and can also help you be better prepared for retirement.

What else should | keep in mind? College is an investment like any other, so it must pay for
itself as soon as possible.Degrees from low cost colleges and universities can oftenlead to the
same jobs as expensive oneslf college is not for you, you will still need to learn a skill to make a

living.

The college wage premium
describes how college
graduates earn more than
high school graduates...

..but you are getting a
degree in something that
has no job prospects. You
should change it.

Why? Won't following my
passion make me happy?

Maybe, but T'll bet
you'll be happier if
you can eat every day.
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Free Application for Federal Student Aid

When is this relevant? When you need to pay for college.

What is it? The Free Application for Federal Student Aid (FAFSA) is the form used to determine
how much federal financial aid you can get to pay for school.

Why does this matter? College can be expensive. Filling out the FAFSA may help you find ways
to decrease your out of pocket costs.

What else should | keep in mind? Many states and colleges use FAFSA data to determine their
own financial aid awards. Student aid can include grants, scholarships, workstudy jobs, and

loans.

The FAFSA is a form used to
apply for financial aid for
college. I qualified for loans,
but not enough for an elite

university. /

Can I get a good education if T
don't attend an expensive
school?

Yes. Besides, your drive
and work ethic are bigger
success factors.

That's great information.

\

...and you didn't have
to go to an elite
school to geft it.
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Job Stuff

I heard you finally left You spent years complaining
your job. about your schedule, your pay,

\ your coworkers, and your job The company

Yup. I simply couldn't
go back to that place.

duties. What was the last closed down.




Resume

When is this relevant? When you look for a job.
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What is it? A resume (sometimes spelled résumé) is a document that summarizes your
educational background, training, professional experience, qualifications and accomplishments.

It is meant to get prospective employers interested in hiring yo u.

Why does this matter? There are usually many job seekers who are competingfor the same
position you want. A resume is not only a minimum requirement when looking for a job, but it
must set you apart from everyone else.

What else should | keep in min d? Resumes are often called CV (curriculum vitae).

A resume is a document that
gives an overview of your
professional qualifications and
experience.

Getting caught exaggerating or
lying on a resume can prevent
you from being hired, or can
get you fired.

Based on your resume, you
were my boss at my prior
employer...tell me more about
that.
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Proof of Identity

When is this relevant? Anytime you need to verify who you are.

What is it? Proof of identity is usually a government issued document that validates that you are
whoyousayyouar e. A drivero6s |icense, a state issued |TLC
proofs of identity. Other documents that can help confirm your identity include a birth certificate

and a Social Securitycard.

Why does this matter? Many activities depend on your ability to verify who you are. Opening a
bank account, getting a job, and traveling by plane are examples of situations that require proof
of identity.

What else should | keep in mind? Some organizations may also require proof that you live at a
certain address. A rental agreement, mortgage bill, and home utility bill can help confirm your
residence.

Proof of identity is required I wasn't asking for a When I said "who do you think
to open financial accounts, government issued you are?” I was picking a fight.
travel by air, and to get i

hr:l\;:h i :Sit:c;nacne 0ge .docurr\en‘r to verify your \ G, ean T haye
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At-Will Employment

When is this relevant? When you have a job.

What is it? At-will employment means that your employer can dismiss you at any time and for
any reason, aslong as the reason is not illegal.

It also means that you are able to leave a job at any time and for any reason.

Why does this matter? Most jobs in the US are at-will, so you will rarely have guaranteed
employment. However, as an atwi | | empl oyee youdl |l have a | ot
opportunities as you see fit.

What else should | keep in mind? There are many scenarios where is it considered illegal to fire
an at-will employee. It is customary for employees to give 2-w e e k s 6 befocetdeparteng form
ajob.

You want a raise? Remember

that you are an at-will You can't leave! You are the || ond T'm happy fo stay for
employee. I can fire you at only person here who knows | | tyice what I asked before.
any time and for any reason. how to do what you do..

Whatever. T quit!
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Taxes

When is this relevant? Usually when you make or spend money.

What is it? Taxes refer to money that people must contribute to the government. You will
normally pay taxesfor money you make, for stuff you buy, and for property you own.

The government uses taxes to fund public services and to pay for its obligations. The best known
tax organization is the Internal Revenue Service (IRS), which is in charge of collecting federal
taxes. However, statesalso have their own tax organizations.

Why does this matter? Taxes affect how much of your income you keep, and the cost of buying
or owning stuff. You must file an annual fax return (a form used to calculate how much income
tax you should pay).

What e Ise should | keep in mind? Tax returns must be filed by April 15" unless the government
officially extends the deadline. If too much money is withheld from your paycheck for taxes, you

shoudget a tax refund. | f not e n doypgyhhe cooectamourt.s
- . The more you earn, the more
Taxes describe money that I know it's your first - Ya Sampperin
you must contribute to the paycheck and you are a 1?;1 nP 2 SBY
government. little upset by the taxes, mere Ehel e,

\\ but you get used fo it. Wait. Tt gets

wi t hh



W-2

When is this relevant? When you are an employee.
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What is it? Form W-2 (Wage and Tax Statemen) is a document used by employers to report
how much they paid you during the prior year. The form also showsthe amount of fed eral, state
and other taxes withheld from your paycheck.

Employers are required to send you and the IRS a copy of your W2,

Why does this matter? The information on your W -2 will be very important when you prepare

your tax return.

What else should | k eep in mind? Independent contractors are given a different tax form.

I'm so happy that I got my
W-2! It's a form that shows
how much I got paid last

\

year and the taxes withheld.

I can use the information to
file my tax return, and maybe
get some free money. I't's like
winning a small lottery.

It's not free money. You simply
get a refund if you overpaid
your taxes.

Way to bring
down the mood.




Social Security

When is this relevant? From your first job until you retire.
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What is it? Social Securityis a federal program that provides monthly payments to people who
reach acertain age, or who are otherwise eligible. It is funded by mandatory contributions from
workers. Your Social Securitynumber (SSN) is used to track your lifetime earnings, which
determines the amount of your Social Securitybenefits.

Why does this mat ter? Social Security is only designed to cover a portion of your living

expenses. Youdl

Youdl |

[ need other

a bank account,and in many other scenarios.

sources

of i ncome

n e dalety johy aolle@ Sadial Security benefits, file taxes, apply for credit, open

What else should | keep in mind? You can view your earnings history and estimated future

benefits online.

I'm you in 40 years. I'm here
to complain about your lack of
retirement savings.

Social Security gives money to
retirees, but the cash is not

meant to be your only income.
You must save for retirement.

All I'm hearing is that you
want my money. What's in it
for me?

\

Uhmm...Seriously?

wh e
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Non -Compete Agreement

When is this relevant? When you leave your job.

What is it? A non-compete agreement is a contract that prohibits you from working for a
competitor or starting a competing business for a period of time after leaving an employer.

Companies use non-compete agreements to stop ex-employees from taking their clients.
Why does this matter? Employersmay fire you, or choose to not
non-compete agreement. If you do sign, you may not be able to work in your industry for some

time after your current job ends.

What else should | keep in mind? Non-compete agreements that are overly broad or too
restrictive may be less enforceable

A non-compete agreement You are not my employer. I already told you that I don't
prevents you from working for like the same guy you like.
competitors for some time Right, but I don't want

after you leave your employer. you competing with me. Then signing should not

be a problem...right?
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Non -Disclosure Agreement

When is this relevant? When you discuss sensitive information.

What is it? A non-disclosure agreement (NDA) is a contract where you agree to not share private
or confidential information.

N D A & s gererally used by companies to protect trade secrets, proprietary information, and
confidential business details. New employees, and sometimes job interviewees, can be asked to
sign a non-disclosure agreement.

Why does this matter? NDA6s can force you to be silent about
that you may find unacceptable. It is important for you to understand what you are being asked

to sign.

What else should | keep in mind? Violating an NDA can have serious corsequences.

A non-disclosure agreement | |You must sign one before I tell Shhhhhl
is a contract where a person | |you the secret ingredient for
agrees to keep certain my soup.
information confidential. \

Seriously? Anyone with
Sure, but everyone taste buds can tell why
knows it's salt. you call it “salty soup”.
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Unemployment Insurance

When is this relevant? When you lose your job.

What is it? The unemployment insurance program provides payments to workers who become
unemployed through no fault of their own, and who meet certain eligibility requir ements.

Each state administerstheir own unemployment insurance program.

Why does this matter? Losing your job can put you in a difficult financial situation.
Unemployment insurance payments can provide temporary relief while you start a new job.

What e Ise should | keep in mind? If you quit a job without a good cause, you may not qualify
for unemployment benefits. The system is mainly funded by taxes paid by employers on behalf
of their employees.

Unemployment insurance pays Every state administers its ..but I refuse to do work
benefits to people who own insurance program. that is unfulfilling.
become unemployed through
no fault of their own, and who ||Apparently, quitting

meet other requirements. without good cause doesn't
qualify me for benefits...

Unless you plan to quit
a lot, I suggest getting
over that soon.
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Pocketbook Stuff

You are the only person in our
group who doesn't try to copy
other people's lifestyles.

Doesn't it bother you that you
are the only one of us without a
big house or an expensive car?

Not as much as your asking
me for money all the time.
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Paying Yourself First

When is this relevant? When you want to save.

What is it? Paying yourself first means that you automatically deposit a percentage of your

paycheck into a savings or investment accountbefore doing anything else with your money .

Why does this matter? Most peop le pay their bills first and only save if there is money left. The
problem with that approach is that most of us will constantly increase our spending to match

increases in income. The result is a lifestyle where there is never any money left to save.

Bypaying

yourself

first, you

Ohided money

well for building your savings, emergency, and retirement accounts.

What else should | keep in mind? By setting aside a percentage of your income instead of a set
amount, your savings grows with your earnings. Start small and increase you savings percentage

periodically.

You should freat your savings
and investment accounts as

bills that must be paid before
others.

/

Why?

If you don't pay yourself
first, you'll always find other
ways to spend that money.

Good advice. I'll start paying
myself first when I get older.

/

Right..because you are
just a kid..who is 27.

n

an
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FDIC and NCUA

When is this relevant? When you deposit money in a bank or credit union.

What is it? The Federal Deposit Insurance Corporation(FDIC) is an agency that insures deposits
in case of bank failures. FDIC insurance coversleposit accounts like checking, savings,and
certificates of deposit up to a limit.

The National Credit Union Administration (NCUA) serves the same purpose as the FIC, but it
insures deposits for credit unions (financial institution s similar to banks, which are owned by
the same people who use their services.

Why does thismatter? | f your Dbank or cr edi tthemoneyimdegosati | s,

accounts up to the FDIC or NCUA limit.

What else should | keep in mind? Not all banks and credit unions are federally insured.
Investments like mutual funds, stocks, and bonds are not insured.

The FDIC insures money kept Relax. The NCUA does the So I have nothing to worry

in deposit accounts at the same thing as the FDIC for || about?
bank, but not at credit unions. -
vl filosaDfg o) || hesterodsepedts o b
going Y Y chartered, credit unions. should probably watch
y \/ \\ your blood pressure.

\

©O|

y o
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Interest

When is this relevant? When you borrow, deposit, or invest money.

What is it? Interest is simply a fee. You pay it when you borrow money, and you earn it when
you save and invest it. It is calculated as a percentageand it can be simple or compounded.

Simple interest is normally used on loans and is a fixed percentage of the original amount
borrowed. Compound interest is used on credit cards, savings accounts, and many investments.
Instead of a fixed amount, you are charged or paid a percentage of your total balance (including
any previously accumulated interest). The compounding frequency (how often interest is
applied to your balance) can be from daily to annually.

Why does this matter? If your savings or investments pay compound interest, your balance will
grow exponentially because you are paid interest on the interest already earned. If your debt

charges compound interest, your balance will also grow exponentially until paid off.

What else should | keep in mind? Credit cards normally compound their interest charges daily.

Earning compounding interest
means that you get paid
intferest on your investment
and on the interest already
earned.

Since you continually earn
interest on the full balance,
even a $1 investment will
eventually grow exponentially.

T wish growing plants were as
simple as growing money.
Are the mean people at
the nursery still calling
you “plant annihilator"?

(U N

-
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Savings Account

When is this rel evant? When you want to save money.
What is it? A savings accountis an account where you store money while earning interest.

Why does this matter? Savings accounts are useful toaccumulate money for emergencies,
major purchases, vacations, and annual &penses. Your deposits are normally federally insured
up to a limit.

Savings accounts are less effective than checking accounts for handling day-to-day spending
because they have more limitations on withdrawals.

What else should | keep in mind? Credit unions and online banks tend to pay higher interest
for savings accounts. Losing a card with access to your account, or noticing unauthorized
transactions, should be reported immediately to your bank or credit union.

A savings account is an Physical banks pay very low | |Moving my money from my local
interest-bearing deposit interest, but moving your bank? I have nho interest.
aFcoun mainTuingd ata money to an online bank can Sounds like you have
financial institution. get you better rates. something in common
with your money.




Checking Account
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When is this re levant? When you need money for day-to-day spending.

What is it? A checking accountis an account that gives you easy acessto money you keep at a
financial institution . It is normally used to pay for daily expenses like putting gas in the car, buying

groceries, and paying bills.

Checking

account s

usually

normally required to avoid certain fees.

donot

pay i

Why does this matter? Having a checking account greatly improves your ability to manage your
finances as an adult. Your deposits are normally federally insured up to a limit.

What else should | keep in mind?

Losing a card with access to your account,or noticing

unauthorized transactions, should be reported immediately to your bank or credit union.

nNterest

A checking account is a
deposit account that is
typically used for day-to-day
deposits and withdrawals.

You are charged a fee unless
you maintain the minimum
balance required.

I pay money because I
don't have enough money?

That is ridiculous!

Speaking of ridiculous, we
don't pay any interest on
checking accounts.

anec
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Certificate of Deposit

When is this relevant? When you are saving money.

What is it? A certificate of deposit (CD)is a type of savings accountwhere you keep a specific
amount for a fixed period of time in exchange for earning higher interest. The term can be from
a few months to several years Thelonger the timeframe, the higher the interest.

Withdrawing money from a CD before the agreed term normally carries a financial penalty.
Why does this matter? Regularsavingsac count s d o n dnteref,ao)youncashdgrows n
slowly. If you have savings thatwill not be needed for a while, a CD can earn you more money

without really changing what you are already doing.

What else should | keep in mind? C D @re typically federally insured up to a limit. Online banks
and creditunionst end t o of fer the best i nterest rates

A certificate of deposit is a El5i have: befter inferest The interest rate is still tiny.

i : It almost makes no difference.
savings account where you rates than standard savings

keep a fixed amount of money || 4.counts. Yup. Tt's more like
for an agreed timeframe. \

the disinterest rate.

f

or
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Direct Deposit

When is this relevant? When you receive a payment.

What is it? Direct deposit describes the electronic deposit of funds into your bank account
instead of through a physical check.

Why does this matter? Many empl oyers offer direct deposit,
paycheck in person. Since the money is transferred electronically, the funds are usually available
without a waiting period .

Direct deposit can be a powerful tool to build your savings. Employers will generally agree to
split your deposit between two accounts, so you can automatically divert some money to a
savings account

What else should | keep in mind? Many banks will not charge a monthly maintenance fee on
your checking account if you have direct deposit.

I'm growing my savings by Since I don't see the money Seems like a silly way to trick
automatically depositing money | | ahead of time, I don't miss it. ||yourself.
from my paycheck into an

account that I don't touch.

Not as silly as
being an adult
without savings.




Personal Budget

When is this relevant? When you have expenses.

Page| 30

What is it? A personal budget is a document that tracks how much money you are making and

how much you are spending.

Why does this matter? A budget can help you manage your current expensesand plan for
future ones. The lack of a budget, or the discipline to follow it, can lead to unnecessary debt.

Effective budgets prioritize savings and retirement, and clearly show where the rest of your

money is going.

What else should | keep in mind? Use a calendar to help you track your paydays and when
each bill is due. Budgets should include expenses that happen once a year.

It's important to track your Many people use their entire
spending. You can do it with paycheck every month, but
an app, a spreadsheet, or pen || have no idea where their

and paper. \ money went. \

I still think that the $20 you
found on the ground belong to

me.
Let's agree to
disagree. /
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Emergency Fund

When is this rele vant? When you have a financial mishap.

What is it? An emergency fund is an amount normally kept in a savings account to cover

unexpected financial situations.

The money is meant for things like car repairs, medical bills, losing your job, and replacinghome

appliances.

Why does this matter? Adults are expected to pay for their expenses regardless of their

Ther e

shoul d be

enough in your

circumstances. An emergency fund can give you a safety net to hamlle financial surprises.

What else should | keep in mind? Tax refunds, overtime pay, bonuses, birthday money and
other unexpected income can help build your emergency fund. Be clear about what constitutes

an emergency.

I stopped frying to save 3
months’ worth of expenses for
an emergency fund. It was
just too hard.

/

‘worw.MoneyComics.com

Don't stop. Maybe save a
little less per check.

I don't know. I barely
have money now.

If you are struggling now, how
will you live if you lose your
job?

Must you always ask
reasonable questions?

fund

t
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Unexpected Fees

When is this relevant? Anytime you are paying for something.

What is it? Unexpected fees are charges that can be easily overlooked or that may not be
commonly known. Examples of unexpected fees are:

= =2 4 -4

Convenience Fee 8 Charged by some companiesto allow you to pay wit h a credit card.
Resort fees d A hotel charge for giving you access to specific amenities.

Restocking fee & Charged when you return an item for a refund.

Cancellation fee & Charged when you cancel a purchase or reservation.

Ticket service fee & Charged when buying tickets for events.

Why does this matter? If your finances are tight, unexpected fees can derail your budget. You
may also find yourself in a

di fficult position

What else should | keep in mind? Always carry extra cash, or a cardvith access to your accounts

to pay for unexpected expenses.

I make my car payments with
a credit card to get rewards.

Isn't the convenience
fee more than the
rewards you get?

Convenience fee?
It's an amount some
merchants charge to
let you to pay with a
credit card.

At least you are not paying
rent with a credit card. Our
landlord charges a high
convenience fee.

f



Debt Stuff
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I'm pretending not to have a

debt problem. If I ignore the
issue long enough, I'm sure it

will resolve itself.

You should face reality and
make hard choices before
things get out of hand.

\ Relax. What's the
worst that can happen?

That doesn't
look good.




Credit Reports

When is this relevant? In many scenarios involving money.
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What is it? A credit report is a detailed record of how you have m anaged and repaid debt. It lists
identifying information, account history, requests for a copy of your report, and public records.

There arethree national credit agencies (also known as bureaus)which compile information from
lenders and other sourcesto create their own versions of a credit report.

Why does this matter? Many creditors and lenders use your credit reportst o

let you borrow money.

det er mi

What else should | keep in mind? The information on credit reports is commonly used to
calculate a credit score. You are allowed to dispute inaccuracies that appear on your credit report.

A credit report shows how well
you have managed your debt.
It includes a list of accounts,
balances, and payment history.

Lenders, employers, landlords,
and insurance companies often
look at your report to make
decisions about you.

Are you threatening fo mess
with my credit if I don't pay
you back the $500 I owe you?

/ I'm just saying...

\

ne

f

t
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Credit Scores

When is this relevant? In many scenarios involving money.

What is it? A credit score is a three digit number that rates your potenti al for paying your debts
as agreed. A high score is good and a low score is bad.

The data used to calculate your score normally comes from your credit reports and includes
details like your payment history and your current debt s. Scores offercreditors a faster and more
convenient way to make lending decisions than reviewing your entire credit report.

Why does this matter? Your credit score will determine how much you can borrow and under
what terms. People with low credit scores normally get smaller loans and have to pay higher
interest rates because theyare more likely to not pay as agreed.

What else should | keep in mind? Potential landlords and employers can use your score to
make decisions about you.

Credit scores tend to be based| | A high credit score increases
on your repayment history, your chances of getting loans,

No, but I'm quite
your total number of accounts, | | cheaper interest rates, and 'q )
- _ sure that I'm losing.
and many other factors. avoiding mandatory deposits.

Do you know your score?




Secured Debt
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When is this relevant? When you want to borrow money and you own something of value.

What is it? Secured debt is moneyyou canborrow after providing collateral (something of value

to be taken
periods, and larger amounts than

unsecured ones.

i Becyred lnanstemahtd have power interest rates, longer repayment

A mortgage (aloan to buy a house) or a loanto buy a new car are examples of secured debt.

Why does this matter? Of f er i ng

history or your credit is damaged.

Not all secured loans have favorable terms. For example, car title loans (where the collateral is a

coll ater al

may help you

car you own free and clear), usually have very high interest rates and must be repaid quickly.

What else should | keep in mind? Lenders canrequire you to purchase insurance to protect

your collateral against damage or

loss.

Secure debt is backed by
something of value to be
taken by the lender if you

I got a loan using my car as
collateral, but I was
offended that they only
gave me $200.

Offended? Don't you call
your car “the three-wheel

wonder"? \

|

(G

borrow



Unsecured Debt
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When is this relevant? When you want to borrow money only with your signature .

What is it? Unsecured debt is money you borrow without pledging anythin g of value to

guarantee repayment. Most personal loans and credit cards are examples of unsecured debt.

Since creditors take on more risk with unsecured debt, such loans tend to have higher interest

rates, shorter repayment periods, and smaller amountsthan secured loans.

Why does this matter? | t

to do it without tying up your property. A good credit history can give you access to ursecured

debt.

What else should | keep in mind? Creditors can still collect unsecured debt if you default (fail

to pay as agreed).

is |ikely that

youdll need to

I think we are lost
in this forest.

No, I know exactly \
where we are.

On a related topic, why haven't
you paid the $100 you owe me?

Paying of f unsecured debt
is not a priority for me
because it has no collateral.

Wait! Where are your going?

/

Just giving you some
room to rethink your
priorities.

}.l /

™y

borr ow
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Credit Cards

When is this relevant? When you want to pay for stuff with borrowed money.

What is it? A credit card is an account, normally accessible with a physical ard, which allows you
to borrow repeatedly up to a dollar limit (called revolving debt ).

You can either pay the full balance at the end of each billing cycle or you can carry it over from
one month to the next. If you don ot pay ocafrfinimunh paymerg Wit be calculated
based on your balance andyou will be charged high compound interest.

Why does this matter? Combining painless access to a lot of money, inexperience, and high
compounding interest can easily leadto overwhelming debt.

What else should | keep in mind? Minimum payments are only designed to keep the account
in good standing, not to help you pay off the balance faster.

Why did you compare a credit
card to a chainsaw earlier?

A credit card is an account

Interest is typically
that lets you borrow

o compounded daily, and
repeatedly up T? a I.lmc’r, and missing payments Because it's a tool
charges you a high interest increases your rate. that must be
rate. handled with care.
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Cosigner

When is this relevant? When you are askedfor financial help.

What is it? A cosignerisapersonwho adds their name to someone el
candét qualify for it on their own.

Why does this matter? Cosigners are responsible for the entire loan if the primary borrower

candt make the payment s . gedelallyappearon the cos isg romdithsa y me n t
report and can affect their credit score.

What else should | keep in mind? Your cosigned debt may affect your own ability to borrow
money.

As my cosigner, you have .80, you are fully Just to be clear. You are
to make payments on my responsible for my debt. fully responsible.

loan if T don't.
Yes.
/ Correct.

This may have
been a mistake.




Payday Loans
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When is this relevant? When you want to borrow money and have no other alternatives.

What is it? A payday loan is a shortterm loan for a small amount, which is normally due within
a couple of weeks. The loans are unsecured and charge interest rates that are very high.

Why does this matter? Most people who get a payday loan fail to pay it on time, so they have
to roll it over into a larger loan with new fees. The cycle becomes almost impossible to escape
because people need new payday loans just to cover the fees of the existing payday loans.

What else should | keep in min d? Carefully look at your options before considering a payday

loan.

Payday loans are small, short-
term loans, with obnoxiously
high interest rates, meant to
bridge the gap between
paychecks.

Most people can't repay the
loans on time, so they get
trapped in a cycle of borrowing
more to cover prior loans.

Payday loans sound like a worse
idea than when I sold a kidney
to pay bills.

\ Wait, you what?
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Debt Payment Approaches

When is this relevant? When you want to pay off debt faster.

What is it? Debt payment approaches are ways to prioritize your payments to get rid of debt
faster. Some people suggests listing your debts based on their interest rate, and paying them off
from highest to lowest. Others suggest listing debts based on their balances and paying them
off from smallest to largest.

For either approach, the key isto make the minimum payment allowed on all debts except the
one you are trying to pay off first. As you work through the list, add the payments from debt that
is now paid-off to the payments you are still making until the whole list is gone.

Why does this matter? Someti mes debt cannot be avoided.

effective way to pay what you owe.

What else should | keep in mind? Be patient. It is normally much easier to get into debt than
to get out of it.

I'm tired of being in debt. I have no idea how many
Let's pay off our smallest bill bills we have. Any clue
and then we'll keep paying of f which one is the smallest?
larger bills until we are done.

- /

Great plan.

Youol
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Debt Consolidation Loans

When is this relevant? When you have several debts.

What is it? A debt consolidation loan combines multiple debts into one loan that i deally has a
low interest rate.

Why does this matter? Instead of making payments on multiple high -interest debts, like credit
cards, you can pay off the same total debt with less money per month. Also, making only one
monthly payment will make it easier to manage your finances.

What else should | keep in mind? Make sure that you can afford the monthly payment of the
loan.




